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OATH OR AFFIRMATION

L Blake Daniels , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm ofFortune Financial Services, Inc

of becember £| , 20 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Signature

Title

COMMONWEALTHOF PENNSYLVANIA
Notary P li Notarial Seal

StacieL.Weckerly,NotaryPublic
This report ** contains heck 11applicable boxes): NewBrighton Boro,BeaverCounty

MyCommission ExpiresJuly 27,2015
0 (a) Facing Page· MEMBER,PENNSYLVANIAASSOCIATIONOFNOTARIES2 (b) Statement of Financ' ondition.
2 (c) Statement of Income (Loss).
O (d) Statement of Changes in Financial Condition.

2 (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
E (g) Computation of Net Capital.
O (b) Computation for Determination of Reserve Requirements Pursuant to Rule 1503-3.

O (i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

0 (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 1503-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods ofconsolidation.

0 (1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed sincethe date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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3325 Saw Mill Run Blvd.

Ét ( Pittsburgh, PA 15227-2736

I 412/885-5045

Certified Public Accountana

I
REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

I
To the Shareholders

I Fortune Financial Services, Inc.New Brighton, Pennsylvania

We have audited the accompanying financial statements of Fortune Financial Services, Inc. (a
Pennsylvania S-Corporation), which comprise the statements of financial condition as of

I December 31, 2014 and 2013, and the related statements of income, changes in stockholders'equity, and cash flows for the years then ended that are filed pursuant to Rule 17a-5 under the
Securities Exchange Act of 1934, and the related notes to the financial statements and

I supplemental information. Fortune Financial Services, Inc.'smanagement is responsible for thesefinancial statements. Our responsibility is to express an opinion on these financial statements
based on our audit.

We conducted our audit for the year ended December 31,2014 in accordance with the standards of
the Public Company Accounting Oversight Board (United States). We conducted our audit for the

I year ended December 31, 2013 in accordance with auditing standards generally accepted in theUnited States of America. Those standards require that we plan and perform the audit to obtain
reasonable assuranceabout whether the financial statements are free of material misstatement. The

I company is not required to have,nor were we engaged to perform, an audit of its internal controlover financial reporting. Our audits included consideration of internal control over financial

reporting as a basis for designing audit procedures that are appropriate in the circumstances, but

I not for the purpose of expressing an opinion on the effectiveness of the company's internal controlover financial reporting. Accordingly, we express no such opinion. An audit also includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial

I statements, assessing the accounting principles used and significant estimates made bymanagement, as well as evaluating the overall financial statement presentation. We believe that
our audits provides areasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial condition of Fortune Financial Services, Inc. as of December 31, 2014 and 2013, and the

I results of its operations and its cash flows for the year then ended in accordance with accountingprinciples generally accepted in the United States of America.

I The supplemental information contained in Schedules I, II, III, and IV has been subjected to auditprocedures performed in conjunction with the audit of Fortune Financial Services, Inc.'s financial

statements. The supplemental information is the responsibility of Fortune Financial Services,
Inc.'s management. Our audit procedures included determining whether the supplemental

I Member American and Pennsylvania Institutes of Certifwd Public Accountank
Center for Public Company Audit Firms • Employee Beneßt Plan Audit Quality Center • Governmental Audit Qµality Center • Private Companies Practice Section



I

information reconciles to the financial statements or the underlying accounting and other records,
asapplicable,and performing procedures to test the completeness and accuracy of the information

presented in the supplemental information. In forming our opinion on the supplemental
information, we evaluated whether the supplemental information, including its form and content,
is presented in conformity with Rule 17a-5 of the Securities Exchange Act of 1934.In our opinion,
the supplemental information is fairly stated, in all material respects, in relation to the financial
statements as awhole.

GOFFBACKA ALFERA & COMPANY, LLC
Pittsburgh, Pennsylvania
February 23, 2015
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Fortune Financial Services, Inc.

I Statements of Financial ConditionDecember 31,

I 2014 2013ASSETS

Cash $ 1,065,653 $ 802,059
Cash in centralized registration depository account 6,223 8,505
Investments - 15,920
Commissions receivable 1,203,000 675,000
Equipment 164,271 98,172
Accumulated depreciation (73,837) (81,354)

TOTAL ASSETS $ 2,365,310 $ 1,518,302

LIABILITIES AND STOCKHOLDERS'EQUITY

I Accounts payable $ 4,304 $ 18,874Accrued expenses 28,000 28,000
Commissions payable 1,033,364 560,251

I Escrowed deposits 167,329 158,256
Withholding taxespayable 2,949 6,168
Notes payable - 11,707

TOTAL LIABILITIES 1,235,946 783,256

STOCKHOLDERS' EQUITY

I Common stock ($1 ParValue, 100 SharesAuthorized, Issued andOutstanding) $ 100 $ 100

Additional paid-in capital 46,747 46,747

I Retained earnings 1,082,517 676,879Accumulated other comprehensive income - 11,320

TOTAL STOCKHOLDERS' EQUITY 1,129,364 735,046

TOTAL LIABILITIES AND STOCKHOLDERS'EQUITY $ 2,365,310 $ 1,518,302

I
I
I
I
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I SeeAccompanying Notes and Independent Auditor's Report 3



I
Fortune Financial Services, Inc.

I Statements of IncomeFor the Years Ended December 31,

2014 2013

REVENUES

Commissions $ 9,891,811 $ 8,975,059
Interest 52 208
Realizedgain on investments 10,058 -

Other income 587,298 545,394

TOTAL REVENUES 10,489,219 9,520,661

EXPENSES

Commissionsand fees $ 8,188,630 $ 7,509,720

I Licenses 177,341 129,422Salariesand related taxes 653,008 588,237
Depreciation 8,856 3,329
Occupancy 55,952 50,652
Communications 110,093 108,319

Other expenses 439,701 398,206

TOTAL EXPENSES 9,633,581 8,787,885

NET INCOME 855,638 732,776

OTHER COMPREHENSIVE INCOME

Unrealized gain on investments (11,320) 5,924

TOTAL COMPREHENSIVE INCOME $ 844,318 $ 738,700
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SeeAccompanying Notes and IndependentAuditor's Report 4



I
Fortune Financial Services, Inc.

I Statement of Changes in Stockholders' EquityFor the Years Ended December 31,2014 and 2013

Accumulated

Other Total

I Common Stock Paid-in Retained Comprehensive Stockholders'
Shares ParValue Capital Earnings Income Equity

Balance January 1,2013 100 $ 100 $ 46,747 $ 244,103 $ 5,396 $ 296,346

Distributions to stockholders - - - (300,000) - (300,000)

Net income - - - 732,776 - 732,776

Other comprehensive income

Unrealized gain on investments - - - - 5,924 5,924

Balance at December 31,2013 100 100 46,747 676,879 11,320 735,046

Distributions to stockholders - - - (450,000) - (450,000)

Net income - - - 855,638 (11,320) 844,318

Balance at December 31,2014 100 $ 100 $ 46,747 $ 1,082,517 $ - $ 1,129,364
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SeeAccompanying Notes and Independent Auditor's Report 5



I
Fortune Financial Services, Inc.

I Statements of Cash FlowsFor the Years Ended December 31,

2014 2013

I CASH FLOWS FROM OPERATING ACTIVITIESNet income $ 855,638 $ 732,776
Adjustments to reconcile net income to net cashprovided

by operating activities:
Depreciation expense 8,856 3,329
Realized gain on the sale of investments . (10,058) -

Changesin assets/liabilities:

I (Increase)Decreasein commissionsreceivable (528,000) (32,565). Increase(Decrease)in accounts payable (14,570) 3,019
Increase(Decrease) in accruedexpenses - (11,492)

I Increase(Decrease) in commissionspayable 473,113 (20,242)Decreasein escrowed deposits 9,073 (12,668)
Increase(Decrease) in witholding taxes payable (3,219) 3,903

NET CASH PROVIDED BY OPERATING ACTIVITIES 790,833 666,060

CASH FLOWS FROM INVESTING ACTIVITIES

I Proceedsfrom the sale of investments 14,658 -Purchaseof equipment (82,472) (12,353)

NET CASH USED FOR INVESTING ACTIVITIES (67,814) (12,353)

CASH FLOWS FROM FINANCING ACTIVITIES

I Distributions to Shareholders (450,000) (300,000)Principal payments on note agreements (11,707) (16,705)

NET CASH USED BY FINANCING ACTIVITIES (461,707) (316,705)

NET INCREASE (DECREASE) IN CASH 261,312 337,002

CASH AT BEGINNING OF YEAR 810,564 473,562

CASH AT END OF YEAR $ 1,071,876 $ 810,564

SUPPLEMENTAL DISCLOSURE
Cashpaidfor interest $ 1,985 $ 1,295

I
I
I
I

See Accompanying Notes and Independent Auditor's Report 6



Fortune Financial Services, Inc.
Notes to Financial Statements

For the Years Ended December 31,2014 and 2013

Note 1 - Summary of Significant Accounting Policies

I
This summary of significant accounting policies of Fortune Financial Services, Inc. (the "Company") is
presented to assist in understanding the Company's financial statements. The financial statements and
notes are representations of the Company's management who is responsible for their integrity and
objectivity.

Description of Business

The Company is a non-introducing broker registered with the Securities and Exchange Commission
(SEC) and is registered with Financial Industry Regulatory Authority (FINRA). The Company is
engaged in the sale of mutual funds, variable annuities, and life insurance policies.

Cash and Cash Equivalents

The Company considers all highly liquid debt instruments purchased with a maturity of three months or
less to be cash equivalents. At December 31, 2014 and 2013, the Company did not have any cash
equivalents.

Revenue Recognition

Revenues are recognized in the periods in which the related services are performed provided that
persuasive evidence of an arrangement exists, the fee is fixed or determinable and collectability is
reasonably assured.

Commission revenue represents gross commissions generated by our advisors for their clients'
purchases and sales of securities, and various other financial products such as mutual funds, variable
annuities, and life insurance policies. We generate two types of commission revenue: front-end sales
commissions that occur at the point of sale, as well as trailing commissions for which we provide
ongoing support, awareness,and education to clients.

We recognize front-end sales commissions as revenue on a trade-date basis, which is when our

performance obligations in generating the commissions have been substantially completed. We earn
commissions on a significant volume of transactions that are placed by our advisors directly with
product sponsors, particularly with regard to mutual fund, 529 plan, and variable annuity and insurance
products. As a result, management must estimate a portion of its commission revenues earned from
clients for purchases and sales of these products for eachaccounting period for which the proceeds have
not yet been received. These estimates are based on the amount of commissions earned from
transactions relating to these products in prior periods.

Commission revenue includes mutual fund, 529 plan and variable product trailing fees which are
recurring in nature. These trailing fees are earned by us, based on a percentage of the current market
value of clients' investment holdings in trail-eligible assets, and recognized over the period during
which services are performed. Because trail commission revenues are generally paid in arrears,
management estimates the majority of trail commission revenues earned during each period. These
estimates are based on a number of factors including market levels and the amount of trail commission
revenues received in prior periods.

7



Fortune Financial Services, Inc.
Notes to Financial Statements

For the Years Ended December 31,2014 and 2013

Note 1 - Summary of Significant Accounting Policies (continued)

A substantial portion of our commission revenue is ultimately paid to our advisors. We record an
estimate for commissions payable based upon payout ratios for eachproduct for which we have accrued
commission revenue. Such amounts are recorded by us as commission expense.

Property, Equipment and Depreciation

Property and equipment are carried at cost. Depreciation is provided using the straight line method over
the estimated useful lives. Expenditures for maintenance and repairs are charged to expense as
incurred.

Escrowed Deposits

Escrowed deposits represent fees that have been paid to the Company by their registered
representatives, but have not yet been earned by the Company. When earned, amounts are included in
other income on the statement of income.

Advertising

The Company expenses advertising costs as they are incurred. The total advertising costs for the years
endedDecember 31, 2014 and 2013 were $11,420 and $5,764,respectively.

Income Taxes

The Company is organized and operated under Subchapter S of the Internal Revenue Code. In lieu of
corporate income taxes, the shareholders of an S Corporation are taxed on their proportionate share of
the Company's taxable income. Therefore, no provision or liability for federal or state income taxes has
been included in the financial statements at December 31, 2014 and 2013.

As of December 31, 2014, the Company's income tax returns for years 2013, 2012, and 2011 may be
subject to examination by the IRS, which normally may be subject to an examination within three (3)
years after the returns are filed.

Concentration ofRisk

The Company maintains cash interest-bearing deposits at a bank that is insured by the Federal Deposit
Insurance Corporation up to $250,000.At December 31, 2014, the Company had cash in excess of the
insurance limits in the amount of $815,620.

UseofEstimates

The preparation of financial statements in conformity with U.S. generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements. Actual results could differ from those estimates.



Fortune Financial Services, Inc.

I Notes to Financial StatementsFor the Years Ended December 31,2014 and 2013

Note 2 - Investments

Investments in securities are carried at fair value based on quoted market prices (considered level 1
inputs) and are considered available for sale. Unrealized gains and losses on securities are excluded

I from earnings and reported as a separate component of stockholders' equity. The change in net
unrealized gains and losses is reported as other comprehensive income. Cost of securities sold is
recognized using the specific identification method. The investments consist of 400 shares of Nasdaq
stock. These shares had a cost basis of $4,600 and fair value of $15,920 at December 31, 2013. The
shareswere sold in 2014 and a gain of $10,058 was realized on the sale.

Note 3 - Operating Lease

The Company leasesoffice space under an operating lease with a related party, which has expired. As
such, the Company and the related party have agreed to continue the lease on a month to month basis
with monthly payments of $3,300. During March 2010, the Company entered into a month to month
lease with the same related party for office equipment. The lease calls for monthly payments of $800.
At December 31, 2014 and 2013, rent expense was $55,952 and $50,652,respectively, and is included
in the occupancy expenses on the statement of income.

Note 4 - Note Payable

On September 14, 2012, the Company entered into an agreement with FINRA to pay a fine totaling
$45,000.The entire fine was reported as an expense in the statement of income in 2012.The Company
agreed to pay $11,250 immediately, with the remaining $33,750being subject to a note agreement that

calls for 24 monthly payments of $1,500and accrues interest at 6.25%.The balance was fully paid in
2014.

Note 5 - Retirement Savings Plan

The Company has adopted a 401(k) retirement plan for employees. Employees are eligible to

participate if they have attained the ageof 21, and are credited with one year of service. The Company
matches employee contributions discretionarily. Retirement plan expense for the year ended December
31, 2014 and 2013 was $18,940 and $14,014, respectively. These expenses are included in the other
expenseson the statements of income.

Note 6 - Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (SEC
rule 15c3-1) which requires the maintenance of minimum net capital, and requires that the ratio of
aggregate indebtedness to net capital shall not exceed certain limits. As of December 31, 2014, the
Company had net capital of $821,439 in excess of its required net capital of $82,396. The Company's
ratio of aggregate indebtedness to net capital was 1.31to 1.

Note 7 - Statement of Changes in Subordinated Borrowings

The Company had no subordinated borrowings at any time during the years ended December 31, 2014
and 2013; therefore, a Statement of Changes in Liabilities Subordinated to Claims of Creditors has not
been included in these financial statements.



Fortune Financial Services, Inc.
Notes to Financial Statements

For the Years Ended December 31,2014 and 2013

Note 8 - Contingencies

The Company is subject from time to time to certain claims and litigations in the ordinary course of
business.It is the opinion of the Company's management that the outcome of such matters will not have
a material adverse effect on the financial position or results of operations of the Company.

Note 9 - Supplemental Schedules Required Under Rule 15c3-3

The Company claims exemption k (1) from rule 15c3-3 of the Securities and Exchange Commission as
a limited business, engaged in the sale of mutual funds and variable annuities. The Company does not
carry securities for customers or perform custodial functions relating to customer securities, therefore
the following schedules required under rule 15c3-3 of the Securities and Exchange Commission have
not been included in these financial statements: Schedule II - Computation for Determination of
Reserve Requirements Pursuant to Rule 15c3-3, Schedule III - Information Relating to Possession or
Control Requirements Under Rule 15c3-3, and Schedule IV - Schedule of Segregation Requirements
and Funds in Segregation for Customers' Regulated Commodities Futures and Options Accounts.

Note 10 - Subsequent Events

The Company has evaluated subsequent events in accordance with Accounting Standards Codification
Topic 855, Subsequent Events, through February 23, 2015, which is the date the financial statements
were available to be issued.
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I
Fortune Financial Services,Inc.

I Schedule IComputation of Net Capital under Rule 15c3-1

of the Securities and Exchange Commission
December 31,2014

Audited

I Original FinancialFocus Report Adiustments Statements
Net Capital

Total Stockholders' Equity $ 1,129,364 $ 1,129,364
Deductions and/or Charges:

Non-allowable assets:

Petty cash 33 33

I CRD account 6,223 6,223Net commissions receivable 168,419 (80,779) 87,640
Equipment net 90,434 90,434

Total non-allowble assets 265,109 184,330

Net Capital $ 864,255 $ 945,034

Aggregate Indebtedness $ 1,235,945 $ 1,235,946

Computation of Basic Net Capital Requirement

Minimum Net Capital Required $ 82,396 $ 82,396
($5,000 or 6 2/3% of Aggregate indebtedness)

ExcessNet Capital (Net Capital minus Minimum net capital) $ 781,859 $ 862,638

ExcessNet Capital at 100% $ 740,661 $ 821,439

(Net capital minus 10%of Total aggregate indebtedness)

Ratio: Aggregate Indebtednessto Net Capital 143% 131%

I
I
I
I
I
I

See Independent Auditor's Report 11



I
Fortune Financial Services, Inc.

I Schedule IIComputation for Determination of Reserve Requirements under

Rule 15c3-3 of the Securities and Exchange Commission
December 31,2014

Exemptive Provisions

I The Company has claimed an exemption from Rule 15c-3-3 under section (k)(1).

I
I
I
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SeeIndependentAuditor's Report 12



Fortune Financial Services, Inc.
Schedule III

Information Relating to Possession or Control Requirements

Under Rule 15e3-3 of the Securities and Exchange Commission
December 31,2014

Exemptive Provisions

The Company has claimed an exemption from Rule 15c-3-3 under section (k)(1).

I
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SeeIndependentAuditor's Report 13



Fortune Financial Services, Inc.
Schedule IV

Schedule of Segregation Requirements and Funds in Segregation for

Customers' Regulated Commodities Futures and Options Accounts
December 31,2014

Exemptive Provisions

The Companyhas claimed an exemption from Rule 15c-3-3 under section (k)(1).

I
I
I
I
I See Independent Auditor's Report 14
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Management Report on Exemption Provisions

Weareexempt under SEC Rule 15c3-3 (k)(1). We met the identified exemption provisions
throughoutthe most recent fiscal year without exception

Blake W.Daniels Date
CFO

Secur/Ues offerecfthroughFortuneF/nancial Services,Inc. 15
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3325 Saw Mill R.un Blvd.

1 I O Pittsbur2h, PA 15227-2736

412/885-5045
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I Company, LLCCertified Public Accountants

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM -

I
To the Shareholders

of Fortune Financial Services, Inc.

We have reviewed management's statements, included in the accompanying Management Report on
Exemption Provisions, under which Fortune Financial Services, Inc. identified the following provisions
of 17 C.F.R.15c3-3(k) under which Fortune Financial Services, Inc. claimed an exemption from 17
C.F.R.240.15c3-3:(k)(1) (the "exemption provisions") and (2) Fortune Financial Services, Inc. stated

that Fortune Financial Services, Inc. met the identified exemption provisions throughout the most recent
fiscal year without exception. Fortune Financial Services, Inc.'s management is responsible for
compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about Fortune Financial Services, Inc.'s compliance with the exemption provisions. A
review is substantially less in scope than an examination, the objective of which is the expression of an
opinion on management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to

management's statements referred to above for them to be fairly stated, in all material respects, based
on the provisions set forth in paragraph (k)(1) of Rule 15c3-3 under the Securities Exchange Act of
1934.

GOFF BACKA ALFERA & COMPANY, LLC
Pittsburgh, Pennsylvania
February 23, 2015

Member· American and Pennsylvania Institutes ofCertißed Public Accountana

Center for Public Company Audit Firms • Employee Benefit Plan Audit Quality Center • GoPernmental Audit Quality Center • Private Companies Practice Section
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3325 Salv Mill Run Blvd.

A Go fT Pittsburgrh, PA 15227-2736

Company, LLC
Certified Public Accountants

I Independent Accountants' Report on Applying Agreed-Upon Procedures Reiated to Fortune Financial Services, Inc.SIPCAssessment Reconciliation

I To the Shareholders
Fortune Financial Services, Inc.
New Brighton, Pennsylvania

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 , we have performed the procedures
enumerated below with respect to the accompanying Schedule of Assessment and Payments (Form SIPC-7) to the
Securities investor Protection Corporation (SIPC) for the year ended December 31, 2014, which were agreed to by
Fortune Financial Services, Inc., and the Securities and Exchange Commission, Financial Industry Regulatory Authority,

I Inc., and SIPC, solely to assist you and the other specified parties in evaluating Fortune Financial Services, Inc.'s
compliance with the applicable instructions of Form SIPC-7. Fortune Financial Services, Inc 's management is
responsible for Fortune Financial Services, Inc.'s compliance with those requirements. This agreed-upon procedures
engagement was conducted in accordance with attestation standards established by the Public Company Accounting

I Oversight Board (United States). The sufficiency of these procedures is solely the responsibility of those parties specified
in this report. Consequently, we make no representation regarding the sufficiency of the procedures described below
either for the purpose for which this report has been requested or for any other purpose. The procedures we performed
and our findings are as follows:

I 1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
records entries, no differences were noted;

I 2. Compared the amounts reported on the audited Form X-17A-5 for the year ended December 31,2014, as applicable, with the amounts reported in Form SIPC-7 for the year ended December 31,
2014;

I 3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and workingpapers. The adjustments consisted of deductions from total revenue, and were traced to the Form
X-17A-5 and to the audited financial statements. No differences were noted;

I 4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the relatedschedules and workpapers. There were no adjustments noted in Form SIPC-7. No differences were
noted; and

i 5. Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7on which it was originally computed. This step was not applicable.

We were not engaged to, and did not conduct an examination, the objective of which would be the expression of an

I opinion on compliance. Accordingly, we do not express such an opinion. Had we performed additional procedures, othermatters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not intended to be
and should not be used by anyone other than these specified parties.

I /
Goff Backa Alfera & Company, LLC
February 23, 2015

Member: American and Pennsylvania Institutes of : tifed PtEle ct<mutml s

Centerfor Public Company Audit Firms • Ernplovec Renefit Plan Audit Quality Center• Governmental Audit Quality Center • Private Companies Practice Section
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SECURATIESINVESTOR PROTECTION OORPORATION

SIPC-7 e.oissesztesto 0,20030 2143 SIPC-7
(33 REV 7/10) 00lleral ASSRS31118fitRSCOIICIIIOt|0ft (asNEVilio)

I For the flicef year ended(Read carefully the instructions in your WorkineCopp before completing this Form)

TO BE FILED BY AusSIPC NEMBERSWITH FISCALYEAR ENDIN S

I i. Nameof Member address DesignatedExaminingÁthoeity, 1934 Actiegistration no.andsnoathin wh chisea yea ende forpurposes öf the audt requirement of SEC Rule 17a 5

Note: IFany of the information shown on the
Rallin9 abelfegni es correction please e-mailI T/ anycorrections toform@sipoorg and soe ndicate on the form filed.

Nameand teleghene numbei persch to

. À OeneralAssessment ( tem 20 from page 2)

B Less payment inade with S PC-6 fil (éxclude interesty

Òate Raid

O.Less pilot overpaymentapplied

IL Assessment balancedue or (overpayment)

E nterest cornputed on late payment (see instruction E) for days at 20% per annum

F T takassessment baíance and interest due (or overpayment car ied forward)

G.PAiD WITH THIS FORM:

I theek enclosed payabM to SIPCTotaf(musthe same as Fabove) $ /

li Overpaymentóarried forward $(

S.Šubsid aries (5) andpre ecessers(N) incidded in this form (give namaand 1934 Act registration number)

The 51?0 member submitting this form and the

I persönby whom it is executed represent the ebythat aff information contamed herein is true, correct
and complete a ama postion asco ease

Datedthe y of 477 1 20

Titis form and the assessment payment is due 60 days after the end of the fiscal year Retain the Worklag Copy of this form
for a period of not foss than 6 yearsetbe latest 2 years in an easily àccessible place.

I Dates:
Postmarked Received Reviewed

Calculations Documentation ForwardGopy

I en
e Eirceptions:

R Dispositiori of exceptionst

I
R _



DETERMINATIONOF "SIPC NET OPERATING REVENUES"
ANDGENERALASSESSMENT

Ainounts for the fiscal period
beginning
and ending

To revenue (FOÒUSune12/Pait i A íne9 Code4030)

I 2b Additionst(1) Totalrevenues fromthe securitiesbusinessof subsidiariesJexceptforeign subsidiaries)andpredecessórsnotinchíded above

(2) Netloss from p incipal transaciians in securities in trading accounts.

(3) Netlossfromprincipattransactionin commoditiesin tradingliscounts.

14)1nterestanddividendexpensededuatedin determining item2a

(5) Net lossÊinmarragementat orparticipanonin the underwritingor distfibution of secerities.

(6) Experigesotheytharradveitising,printingsregistration feesandlegal fees deduntedin determiningne
profit from managementof or participation in undetwritingor distribution of sedutities.

(7) Notloss from securities in iiivostment accounts.

Totaladdifions

20 Deductions:

(1) Revenuesfroni thedistribtion of snatesel a registeredopen and investmentcompanyor unit

I imtestmenttrust,from the sale of variable annuitiésfromthe businessof insuranceafrominvestment
advisory servicesrendered14 registeredinvestmentnmpaniekor insurancecompanyseparats
accountsandfromtransactions in security futures products.

2(2)Revenansfrom commodifytransactions.

(3) Commissionfloor brokerageand clearancepaid to other SIPCanembersin connectionwith
securities transactions.

0(4 Reimbursementsfor postagein connection withproxysolicitation.

(5) Net gain fromsecurities iriinvestment accounts

I (6}100% of commissionsand markupsearnedfrom transactionsip (i) cettificates of deposit and
(ii) Treasurybills, bankersacceptancesor commercialpaperthat matureninemonthsor less
from issuancedate.

7}Directexpensesof printingadverising andlegalfee incurred1nr;onnectionwithother revenue
reiaedto the securitiesbusiness(revenuedefiriédbySect on16(9)(L)of theAct}

(8) Other revene notrefatedeither directly of indirectly to the secutifiesbusiness.
(See InstructionC):

(inntions in enoessof $100LoDoreqeiredocumeÑtation

(9) (i) Totalinterest and dividendexpense(FOCUSUne22iPART liA tína 13,
Code4075 plusline2b(4) abne)butnofin excess
of total interest and dividend income. $

I (ii) 4o%of margin interest earned on customers securitiesaccounts(4% of FOCUSlineSeCode3960 $

Enterthe greaterof line i) or (ii)

ToiÈ|deductions

2d Sl?Q NetOperatingRevenues

29.GeneralAssessmerit@ 0025

(to paga ine 2 A
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SECURITIES INVESTOR PROTECTION CORPORATION

P.O.Box 92185 2W0a2sh37n183neD.C,20090-2156

(33-REV 7/10) Gefteral ASSeSSmeilt Reconciliatiori 4 gy 7;io

I For the tiscal year ended(Read carefully the instructions in your WorkingCopy before completing thisForin)

TO BE FILED BY ALL SIPC MEMBERSWITH FISCAL YEAR ENDINGS

I 1.Nameof Member, address, Designated Examining Authority, 1934 Act registration no.and month in which fiscal year ends for >-purposes of the audit requirement of SEC Rule 17a-5: E-

Note: if any of the information shown on the C.D

I // mailing label requires correction, please e-ma
/A// ariy corrections to form@sipc.org and so

indicate on the form filed.

Name and telephone number of person to
co e resp otin his o

7£'/-7%,7fi "7
2. A. General Assessment (item 20 from page 2)

B. Less payment made with SIPC-6 filed (exclude interest) )

Date Paid

C. Less prior overpayment applied

D. Assessment balance due or (overpayment)

E. Interest computed on late payment (see instruction E) for days at 20% per annum

F. Total assessment balance and interest due (or overpayment carried forward) $

G. PAID WITH THIS FORM:

I Check enclosed, payable to SIPC C...fTotal (must be sameas F above) $ ( r

H. Overpayment carried forward $(

3. Subsidiarías (S) and pred cessors (P) included in this form (give name and 1934 Act registration nymber)

I The SIPC member subm ting this form and thethearta i nyfowrhmailtnis ext utedhrep sentt thercebrrect
and complete. . ame oorára på ne augo

This form and the assessmerit paym t is due 60 days after the end of the flacal year. Retain the Work(ag Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place

I E Dates:
Postmarked Received Reviewedu.s

Calculations Documeritation erwardGopyIM

I Etceptionsf
cu

Disposttion et exceptions:

I
E
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3325 Saw Mill Run Blvd.

Go ff Pittsburgh, PA 15227 2 5'6
412/885 5045

Al feraer Fax 412/885-4870
www.pbaco.com

COmpany, LLC
Certißed Public Accountants

I Independent Accountants' Report on Applying Agreed-Upon Procedures Related to Fortune Financial Services, Inc. SIPCAssessment Reconciliation

i To the Shareholders
Fortune Financial Services, Inc.
New Brighton, Pennsylvania

I In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 , we have performed the procedures
enumerated below with respect to the accompanying Schedule of Assessment and Payments (Form SIPC-7) to the
Securities investor Protection Corporation (SIPC) for the year ended December 31, 2014, which were agreed to by
Fortune Financial Services, Inc., and the Securities and Exchange Commission, Financial Industry Regulatory Authority,

I loc., and SIPC, solely to assist you and the other specified parties in evaluating Fortune Financial Services, Inc.'s
compliance with the applicable instructions of Form SIPC-7. Fortune Financial Services, Inc 's management is
responsible for Fortune Financial Services, Inc.'s compliance with those requirements. This agreed-upon procedures
engagement was conducted in accordance with attestation standards established by the Public Company Accounting

I Oversight Board (United States). The sufficiency of these procedures is solely the responsibility of those parties specified
in this report. Consequently, we make no representation regarding the sufficiency of the procedures described below
either for the purpose for which this report has been requested or for any other purpose. The procedures we performed
and our findings are as follows:

I 1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursementrecords entries, no differences were noted;

I 2. Compared the amounts reported on the audited Form X-17A-5 for the year ended December 31,2014, as applicable, with the amounts reported in Form SIPC-7 for the year ended December 31,
2014;

I 3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and workingpapers. The adjustments consisted of deductions from total revenue, and were traced to the Form
X-17A-5 and to the audited financial statements. No differences were noted;

I 4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the relatedschedules and workpapers. There were no adjustments noted in Form SIPC-7. No differences were
noted; and

I 5. Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7on which it was originally computed. This step was not applicable.

We were not engaged to, and did not conduct an examination, the objective of which would be the expression of an

I opinion on compliance. Accordingly, we do not express such an opinion. Had we performed additional procedures, othermatters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not intended to be
and should not be used by anyone other than these specified parties.

Goff Backa Alfera & Company, LLC
February 23, 2015

Centerfor Public Company Audit Firms • Employee Benefit Plan Audit Quality Center• Governmental Audit Quality Center• Private Companics Practice Nection



DETERMINATJONOF "SlPO NET OPERATINGREVENUES"

I ANDGENERALASSESSMENT Amounts for the fiscal period
beginning
andendin

a otEirevenue(FORUNline 12Í?artIJÄlíne 9 Code4030} t

I 20 Additienstf) Totalrekenues fremthe securitiesbusinessofsubsidaries (except foreign subsidiaries)andpredecessorsnot includedabove

(2)Netloss fromprincipaltransaciioris in sectinties in tradingaccounts.

(3) Netlossfromprincipaltransaationsin commoditiusin trading acuounts.

(4)faterest anddividendexpensededcted in déterminidéitem23.

(5) Ne0ossRommanagementof or participÁtianin the underwiiting or disttibution of securities.

(6) Expoetesotherthan advéitising,priniing, registration fees andlegalfees deductedin determining ne

I profit from managententof órparticipation in nderwritin<j or distribution of securities.(7) Net loss fromsecurities in investment accounts.

Total additions

20 Deductions:

(1) Revenuesfroni thedistributien of shareso a registeredopen and investment companyor unit
investment trust, fromthe sale of variable annuities,fromthebusinessof insurance,frominvestment

I advisory services renderedto registered investinentcompaniesor insurancecompanyseparatsaöcaväis,andfrom transactionsin security futures products.

(2) Revenuernoincommoditytransactions.

(3) Com es or bakerage andclearance paid to other ŠlPCaembersinconneotionwith

(4) Reimbursementsfor postagein connectionwith proxysolicitation.

(5) Net gainfrom securit es in investmentáccounts.

(6) 100%of oommissionsandmarkupsearnedfrom transactionsin (i) certificates of depositand
(iyTreasury billa,bankersacceptancesor corarnorciapaper that mature ninemonthsor less
fiam issdencedate.

(7)Direct expensesof printing advertsingandlegalfeet nourred14donnecdonwithóthey revenue

I related to the secrities businesstrevenuedefined by Seation16(9)(L) of the Act)
(B) Other revenuenot relatedeither directiy är indirectly tethe securitiesbáiness

I (Seeinstretida O):(Deductions in excessof $100 000 requiredocumentation)

(9) ( ) Total interesiand dividendexpense(FOCUSine22/PARTllA Line13,
Code4075 plusline26(4) above)butnotinexcess
of total interest and dividend income. $

I (ii) 40% of margin interest earnedon customers secufitiesaccounts(40%of FOCUSline 5 Code 3960)» $

enterthe greater of line i) or (ii)

Tot I deductions

2de519C NetOperatingnevenues

29. GeneralAssessment@60025

(topagit line2A}


